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FINANCIAL ACCOUNTING-I

Paper–BC-101

Time : Three Hours] [Maximum Marks : 80

Note : Attempt five questions in all. Question No. 1 is
compulsory.
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(a) Distinguish between accounting and accountancy.

(b) What is convention of conservatism?

(c) What is outstanding and prepaid expense? Give journal
entry with example.

(d) Difference between capital expenditure and revenue
expenditure.

(e) Del-Credre commission and over-riding commission.
(5×4=20)
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2. What is accounting? Explain the advantages and limitations

of accounting. 15
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3. An accountant finds a difference of Rs. 3,715 in the trial

balance prepared on 31st March, 2018 which he put on the

debit side of suspense account. The following errors were

discovered later on :

(i) Rs. 710 the total of sales return book has been posted

to the credit of purchase return book.

(ii) A B/R for Rs. 500 received from Gopal was passed

through bills payable book. However, the personal

account was correctly credited.

(iii) An item of Rs. 626 written off as bad debts from

Chanderkant has not been debited to bad debts account.

(iv) Goods sold to X and Y for Rs. 1,600 and Rs. 1,200

respectively, but were recorded in the sales book as to

X Rs. 1,200 and Y as Rs. 1,600.

(v) Goods of Rs. 850 were returned to Bhardwaj. It was

recorded in purchase book as Rs. 580.

(vi) An amount of Rs. 675 for a credit sale to Govind,

although correctly entered in the sales book has been

wrongly posted as Rs. 756.
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(vii) A sum of Rs. 375 owed by Ravi has been included in
the list of sundry creditors.

(viii) An amount of Rs. 750 spent on the repairs of old
machinery has been debited to Repairs account.

Pass journal entries to rectify the errors and prepare a
suspense account. 15
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4. On 1st April, 2015 machinery was purchased by Mohan for

Rs. 50,000. On 1st Oct., 2016 additions were made to the

extent of Rs. 10,000. On 1st July, 2017 further additions

were made to the extent of Rs. 6,400. On 30th Sept., 2018,

part of the machinery, the original value of which was

Rs. 8,000 on 1st April, 2015 was sold for Rs. 6,000.

Depreciation is charged at 10% per annum on original cost.

Show the machinery account for four years in the books of

Mohan and books are closes on 31st March every year.

15
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5. (a) What is ledger? Give its format? What are the

advantages of ledger? 7

(b) Explain the errors which do not affect the trial balance

with the help of examples. 8
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6. From the following particulars prepare Trading and Profit &

Loss account for the year ended 31st March, 2017 and

Balance Sheet also as at the date :

Particulars Amt (Rs.) Particulars Amt (Rs.)

Plant & Machinery 80,000 Rent 12,000

(1-4-2016) Insurance premium

Plant & Machinery 1-1-2017 to 1,200

31-12-2017

purchased (1-7-2016) 20,000 Cash at bank 5,400

Debtors 1,20,000 Wages 20,400

Creditors 32,000 Advertising 4,800

Furniture 5,000 Carriage Inwards 10,200

Motor Car 70,000 Carriage Outwards 2,000
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Purchases 1,60,000 Fuel & Power 15,700

Sales 2,80,000 Capital 3,50,000

Sales return 15,000 Drawings 12,000

Salaries 36,000 Brokerage 700

Opening Stock 60,000 Donation 5,100

Motor car Expenses 6,000

Stationery 500

The following information is relevant :

(i) Closing Stock Rs. 55,000. Stock Valued at Rs. 10,000

was destroyed by fire on 18th March, 2017 but, the

insurance company admitted a claim of Rs. 6,800 only

which was received in April 2017.

(ii) Stationary for Rs. 150 was consumed by the proprietor.

(iii) Goods costing Rs. 1,200 were given away as charity.

(iv) A new signboard costing Rs. 1,500 is included in

advertising.

(v) Rent is to be allocated 2/3rd to factory and 1/3rd to

office.

(vi) Depreciate machinery by 10% and Motor Car by 20%.

(vii) Motor car is used partly for business and partly for

private purposes, therefore one half of car expenses

including car depreciation is to be charged to proprietor's

account. 15
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Particulars Amt. (Rs.) Particulars Amt.  (Rs.)

���Q���������	��	 80,000 
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(1-4-2016)  	�����	
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���Q���������	��	 1-1-2017 �� 1,200

31-12-2017

���	%	� (1-7-2016) 20,000  ������%	 5,400

%��%�� 1,20,000 ��%*�	 20,400

���%�� 32,000 
�R��� 4,800

�S�	�+� 5,000 �����1��?$� 10,200
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7. (A) Delhi Sports Club received in 2020 Rs. 1,00,000 as

subscription. Further informations are :

(i) Subscription due but not

received on 1-1-2020 Rs. 8,000

(ii) Subscription received in

advance on 1-1-2020 Rs. 3,000
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(iii) Subscription due but not

received on 31-12-2020 Rs. 4,000

(iv) Subscription received in

advance on 31-12-2020 Rs. 2,000

What amount should be credited to income and expenditure

account as subscription? 5

(B) Differentiate between Receipt and Payment account and

Income and Expenditure account. 10
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8. Ram sent 1000 cycles to Mohan @ Rs. 1,500 per cycle on

consignment. Ram paid freight Rs. 1,00,000 and insurance

Rs. 15,000. During transit 100 cycles were totally damaged

by fire. Insurance company paid Rs. 1,40,000 for claim of

loss. Mohan took delivery of 900 cycles and paid Rs. 15,300

for octroi. 800 cycles were sold at Rs. 2,200 each. Expenses

of Mohan were Rs. 20,000. Mohan was entitled to a

commission of 5%. Mohan settled the account by bank draft.

Prepare ledger accounts in the books of Ram. 15
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9. Explain the followings :

(a) Revenue reserves and capital reserves with examples.

5

(b) Characteristics of double entry system. 5

(c) Provision for depreciation account. 5
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