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MICRO ECONOMICS

Paper–BC-103

Time : Three Hours] [Maximum Marks : 80

Note : Attempt five questions in all. Question number 1 is

compulsory.
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(a) Economics is not a science. Discuss. 4

(b) Distinguish between a normal good and an inferior

good. 4

(c) What is marginal rate of substitution? 4

(d) Discuss the kinds of price discrimination. 4

(e) What is the difference between Rent and Quasi rent. 4
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2. Explain whether Economics is a science or an art or both.

15
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3. Distinguish between extension of demand and increase in
demand and contraction of demand and decrease in demand
with the help of diagrams. 15
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4. Explain the law of equi-marginal utility. Also give its
importance and limitations. 15
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5. What are Indifference curves? Discuss their characteristics.
15
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6. Explain the law of variable proportions. What are the causes
of application of this law? 15
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7. Distinguish between market price and normal price. How is
market price determined? 15
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8. What do you mean by monopoly? How are the price and
output determined under it ? Explain. 15
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9. Explain the Ricardian Theory of Rent. 15
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