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OBCM/D-20 26070
CORPORATE ACCOUNTING-I
Paper—BC 301

Time Allowed : 3 Hours] [Maximum Marks : 80

Note : Attempt five questions in all. Question No. 1 is

compulsory. All questions carry equal marks.
FA U I H W LN TR e 1
Afqard B Gt gy & 3k GHE T

Compulsory Question ( 37fard T97)
1. Write short notes on the following :
frefafed w e Ae fafew -
(a) Capital Redemption Reserve Account.
st TeM d9g @l
(b) Utilisation of Securities Premium.

gfayfa fifvem afer &1 g=m

(c) Contingent Liabilities.

A eh T |
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(d) Objectives of internal reconstruction.

Afafer LT & Sewal

(e) Corporate Dividend Tax.
FHITARS AT H

2. A Ltd. Company issued a prospectus inviting
applications for 3,000 shares of ¥ 10 each at a

premium of ¥ 2 per share payable as follows :
On Application ¥ 3 per share ; On Allotment I 4
(including premium) per share ;

On First Call ¥ 3 per share ; and On Second and
Final Call ¥ 2 per share.

Applications were received for 4,500 shares.
Allotment was made pro-rata to the applicants
for 3,600 shares and application money on 900
shares was paid back. Excess application money
was utilized towards sum due on allotment.

Mr. R, to whom 60 shares were allotted, failed to
pay the allotment money and on his subsequent
failure to pay the First call his shares were
forfeited. Mr. M, the holder of 90 shares failed to
pay the two calls and his shares were forfeited
after the Second call. All the forfeited shares were
reissued to Mr. P as fully paid at ¥ 9 per share.

Show the Journal entries. 15
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e fafes ol =1 T gfgerw g fear e,
fSrgd 10 91al 3,000 M &l T 2 Gfa A9 Wiz
R it @ & fau smecT 9= &t " R TR
TTAH 39 YhR T o : A@ET W T 3 Hfa 3,
AEed W T 4 gfa A9 (Wfgaw wfgq), goM A=
W T3 g AW 9 fgaiw wd Sifaw J=n | 32 9fd
301

6,000 319 &% foq 3TelR T3 U gUl 4,800 A3 &
JMERHI I STUITd® ®U W 3MEeq fwam T, oW
JMEET I3 3FEihd Y fGU MU R Il TR e
& M| AEST UF HI ST @I AW €T W
TR & Pam & faw 5@ &t TR

3R TS 99 60 3T & ef&ed i TR 3 H wmed
W@ R T T8 YW A H1 A FEAE TE R Gl
ql 3 39 T A0 R T T U Ed 1™
90 3 & Al A 3| A ewmd Wi &R fgd=
I F G ISEh AN T IR0 HL T T Gt
30l fopd U &9 3 9 Ul &9 & feue ¥ quikd
TEd gC YT @ ew R U SHe gfaftes sitsul

3. Explain clearly the legal requirements for the
Redemption of Preference Shares as laid down in
Section 55 of the Companies Act, 2013. Give the
Journal entries that are made in this connection.

15
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ST g w1 a % SAdia qEifUeR o &
e & fawa H wEA gedE ekl W ®Y 9
US| 39 Y 4 S S e TR S ©, 3%
ERIEIY

4. Write notes on the following : 7,8
ffafad | A fafee

(a) Issue of Debentures for consideration other than

cash.

Terel & Afaied fFet o= afawar & aet SBodA

1 |
(b) Writing off Discount/loss on issue of debentures.

®HUaA & FRie W FAdt il efufaifEd

5. On 1st April, 2007 ABC Ltd. issued 2,000, 12%
debenures of ¥ 100 each at par redeemable at the
end of three years. It has been decided to set up
a Sinking Fund for the purpose of their redemption.
The investments are expected to earn interest at
4% p.a. the Sinking Fund Table shows that
T 0.320348 invested each year amounts to ¥ 1 @
4% p.a. in three years.

Investments were sold at par on 31st March, 2010

and the debentures were paid off. Pass journal
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entries and prepare necessory accounts. Interest

relating to interest on debentures may be ignored.
15

e fafee 3 1 31, 2007 w1 sEUME Tt R
fSept i o 915 ¥ god W e fRa SR
3 M o foU T eE i Rl T 1 v
fra T faf=rm W 4% Jiftie &t W I N 9w
BN Sl HAET @1 INUT HIY difcleRl <uial @ TR
3 0.320348 9fa 99 faf=m & W e & T 9
T ad § T W9 S @l

31 WM, 2010 @i faf=@rm @ ¥ g | o= f@
T AR WO 1 T R g T

SHA giafted a9l STavds @d aRdl RUTTl WX
oS O TrEYd gafedi a9 i SAevgsdl @l Bl

6. The Trial Balance of Superior Garments Ltd. as at
31st March, 2018 is given below :

31 ®€, 2018 @l HIRR TRdcH fafids o1 derge
fafefafed e

Particulars Amount (%)
Buildings ( ¥99) 80,000
Machinery (HH) 60,000
Interim Dividend Paid (3Taf{H <T4I3) 6,000
Corporate Dividend Tax paid on 1,221

interim dividend
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o

o . Ao .~ .
(hae fefaes T Aafm o e W)

Opening Investory (IR TE(daT) 18,000
Purchases (h9) 1,60,800
Wages (HSTE{) 30,000
Office Furniture (T HE) 10,000
Patents (Teh&d) 8,000
Trade Receivables (SaMdMeh UTH) 72,500
Bank Balance (% ¥IW) 18,000
Repairs (H{HA) 1,200
Coal & Water (gl 3R THY) 2,500
Rent & Taxes (ThTAT TH H) 5,000
Prepaid Expenses (li\Offxd Y ) 2,000
Salaries (adH) 15,000
Bad Debts (@Eﬁ F0T) 1,000
Returns Inwards (fasa amqHt) 6,000
Carriage (TSl #1E0) 4,000

5,01,221
Particulars Amount (%)

Share Capital (3791 ‘:[\:Gﬁ)
(10,000 shares of Rs. 10 each) 1,00,000
26070/K/312 6



Sales (fasa) 3,20,000

Profit and Loss balance (STH-BI W) 29,221
Unsecured Loan (34@8&?[ EUD) 22,000
Securities Premium (gﬁﬁ{ﬁl THIW) 2,000
Trade Payables (SATITI{h 27) 19,500

Staff Provident Fund (=% 4fasg f4f¥) 6,000
Provision for Bad Debts 2,500
(gad kU Y AATSH)

5,01,221

Prepare Statement of Profit & Loss and Balance Sheet

after making the following adjustments :

feAfafed TaESHEST & I9=r av-g1H  foero

den feafg foeror sfeq wew & dOR HIT

(a) On 31st March, 2016 Closing Inventory I 42,000.
31 |, 2016 K1 3AfdaA Wi 3 42,000.

(b) Write off ¥ 500 as Bad debts.
3500 SId 3RUI & 3IUfafEd i

(c) Create a provision of 2% for discount on Trade

receivables and a provision for Doubtful debts

@ 5%.
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ek Jrel W 2% ® & foau qen 5% Gy
MO & U SEeH  SHRU|

(d) Provide T 2,000 for the Company’s contribution
to Staff Provident Fund.

32000 Wk wfosy fAfy & fau ot & S1eEH
F1 UEEE HET T

(e) A claim of ¥ 3,000 for Workmen’s compensation

is being disputed by the company.

33,000 1 Tk HHAR I &fqqfd 1 @1 Rl
g foae w1 feafa & 2

(f) Provision for Income Tax is to be made @ 50%
of the Profits.

S & AU I[E M &I 50% STRASH HET
2l

(g) It is preposed to declare a Dividend of I 2 per

share.

7 fafvea foar w0 € T onwiw 32 ufa @w
ot foFar S 7

(h) Transfer 10% of Current year’s Net Profit to
General Reserve.
qE o ° 9] 94 % Yg Ad kO 10%
SEAdd S 2
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(i) Provide Corporate Dividend Tax @ 20.358%.

HARE A9 T & AT 20.358% 1 Gae™
TS|

7. What is Purchase consideration? Explain different
methods of calculation of Purchase consideration.
3,12

AG(H FAY-14 & FTER FI Jod 1 Bl 87 THehI
AT et fafel w1 guvia wifsu

8. Write notes on the following : 5,5,5
frafafeas | e fafee

(a) Amalgamation in the nature of merger.

fasor &1 9hfd &1 THiwl

(b) Corporate Social Responsibility.

HIARS THISh ST |
(c) Right shares.
AR 31|
9. The Balance Sheet of X Ltd. as at 31st March,
2015 :

31 |/, 2015 i TR fafiee =1 doig vie fefafed
S
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Equity & Liabilities :
Shareholder’s Funds :

Authorised & Issued Capital :
4,000 Equity Shares of ¥ 100 each

2,000, 7% Preference Shares of
3 100 each

Surplus

Non-Current Liabilites :
6% Debentures

Current Liabilities :

Trade Payables

Assets :

Non-Current Assets :
Land & Buildings
Plant & Machinery
Goodwill

Patent Rights
Current Assests :

Inventories

26070/K/312 10

Amount ()

4,00,000

2,00,000

(2,00,000)
2,00,000

2,00,000

8,00,000
Amount ()

1,40,000
1,50,000
50,000

40,000

1,60,000



Trade Receivables 2,15,000
Cash & Bank Balance 5,000

Current/ Non-Current Assets :

Share Issue Expenses 25,000
Discount on issue of Debentures 15,000
8,00,000

The following scheme of Reconstruction was duly

approved :
frfafaa o = e @ fafted o0 &

(a) Equity shares are to be reduced to equal number

of fully paid shares of I 50 each.

Tl S SRl W L IAAl B HEA & AU A,
350 Ufd 391 quidan gehdl H d8d fRam SR

(b) 7% Preference shares are to be reduced by 30%

and the rate of Dividend increased to 9%.

AR S 1 30% § T WA qel $H
T ST TG R 9% hL I ST

(c) The Value of Land and Buildings to be increased
by 10%.

gt @ 9o k1 I 10% W GAT SR
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(d) The Debentures are to be reduced by 20%.
TG Rl 20% @ FRRET STAI

(e) All Fictitious Assets and Goodwill are to be

eliminated and balance used to write-off the

patents.

il FHE gWfqal ©@ ©Afd @ ST Y
feon S wd St e @ % 99 gy vY
TRt ! sTafafed fewen <mamm

(f) Further Equity shares are to be issued for
% 50,000 for cash.

¥50,000 s T GHAT 3T Hi TR gfawa & fow
frifga fear <

Pass Journal entries to give effect to the above scheme

and prepare the post reconstruction Balance Sheet.

SWE AT 9§ yuifad SHa gfaftesn sifsiw qen
qulfyd faear sHEu
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