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CSM/D-21 858
MACRO ECONOMICS-1
Time Allowed : 3 Hours] [Maximum Marks : 80

Note : Attempt five questions in all, Question No. 1 and 2 are compulsory.
Attempt remaining three questions by selecting one question each
from any of the three units out of the four units. All questions carry

equal marks.

Fd UrE g % S AU g Een 1R 2 fred 1§ T
R ThEdl d ° TRl @9 soEdl ¥ TH-TE Y9I gAd gC 9Y
= gvd wifsw gl yv % e gHE 2

Compulsory Question ( 3fard ¥y )

1. An economy produced goods of ¥500 core in a year which generates
factors income of ¥500 core. This Income is spent by the factors of production

on goods produced by the economy in a manner that no good is left unsold.

Based on this information, answer the following questions : 16
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(1)  On which law is the above study based? Explain it.
SUe oAemad forg frem w enuifi@ 22 =l &ifs

(i) Mention any four implications of this law.

39 fom & iz 9R fAfededd saEu)

(i11) How would you interpret this law in context of modern times?

a9 HY 3@ FEm w1 e wHE & G W e war?
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(iv) On what grounds was this law criticised?

o

o omull W, 3@ 9 S STaEH Wt TS efi?

Choose the correct alternative :

Sidd

(1)

(ii)

(iii)

(iv)
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According to Keynes, Money Performs the function of :

(a) Store of value. (b) Medium of exchange

(c) Both (a) and (b) (d) None of these.
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(c) T (a) 3 (b) (d) T 9 ®rE T
In the long run, when Income is zero, consumption will be :
(a) Equal to zero (b) Less than zero

(c) more than zero (d) None of these.
qefprd H, W & T TH W

(a) TI & TR (b) I ¥ A

(c) I ¥ Afgw (d) z7H 9 HE T
Flow in terms of goods and services is known as :

(a) Real flow (b) Monetary flow
(c) Circular flow (d) Inventory flow.
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Gross investment in the sum of net investment and :

(a) Replacement Investment (b) Voluntary Investment

(c) Planned Investment (d) Induced Investment.
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(V)

(Vi)

(vii)
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Which of the following does not come under the scope of macro-
€conomics :

(a) Inflation (b) Partial

(c) Growth and development (d) Monetary policy.
ffafea d 1 gafte fefemes § 98 Tl
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(c) dfg v fawm (d) wifgs FHifal
Match the following with their correct answer : 5
1.  Real investment Public investment
2. Welfare of the people Motivation to Increase Investment
3. Inducement to invest Increase in Capital stock
4.  Net investment Greater private investment
5. MEC>r Net Capital formation.
frafafed =1 39 W& S 9 faom «wifsw
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MEC > r s gt i
Answer the following questions : 6

(a) Define full employment according to classical theory.
(b) What is meant by Leakages in circular flow of Income?

(c) What is Supply price?
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UNIT-1 (3&htE-1)

Explain the circular flow of Income and product in a four sector model.
16
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Explain the value added method of measurement of National Income 16

T ™ & 494 & Jed gfg fafy &t =men sifsul
UNIT-II (3hTE-II)

Explain the classical theory of employment. What are the weak points of

this theory? 16

TSR & WRER! f9gid &1 = &l 39 fagid & g e
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Explain how equilibrium GDP and price level are determined in an economy.
16
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I

UNIT-III ( $ehTS-I11 )

What is a consumption function? Explain the concept and technical attributes
of marginal propensity to consume (MPS) and average propensity to consume
(APS). 16
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Define propensity to consume. Explain the measures which can raise propensity
to consume. 16
SUM wygfa w1 gRefd wifsml 39 3URl &t e &ty SR
e § zEd gfg B 2
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UNIT-IV ( SehTE-1IV )

9. What is meant by Investment? Discuss the main types of investment. 16

foe 9 1 afye 273U WEEYU YRl @l e shife)

10. Discuss the concept of Marginal Efficiency of Capital. What are the factors
affecting inducement to invest? 16
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